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Tenants in the East Complex section of the island
will continue to be served by PG&E, Kaspar said.

PG&E plans to file an interconnection agreement with
the Federal Energy Regulatory Commission in relation to
the port’s actions, he added. The proposal would give the
Port of Stockton access to wholesale power via PG&E
transmission service at the Rough & Ready substation.

On June 11, the Port of Stockton board of commis-
sioners voted 6-0 to support the pending procurement
agreement with Sempra, with one member absent.
Following the vote, port director Richard Aschieris
signed the Sempra pact. The deal went into effect on
Friday morning [J. M.].

[15.3] Roseville Lines Up Power Ducks

The city of Roseville approved close to $1.2 mil-
lion in contracts dedicated to preparing and moving its
150 MW combined cycle project through the Califor-
nia Energy Commission's licensing process. Enron had
folded up its tent in Roseville last November ago and
withdrew its proposal to site a facility in the city from
the CEC. That project appeared to be going no-where
for months prior to that time as well.

“It looks like we have got a project—absent any real
problems,” said Tom Habashi, Roseville utility director.

On June 4, the city council approved on a 4-0 vote,
a $340,000 contract with Calpine, which will handle
the preliminary engineering analysis for the draft CEC
application, and a $310,000 deal with Tetratech that
will be responsible for environmental technical work.
Tetratech will also write the CEC license and handle
the application through data adequacy. The agreement
also includes a provision for time and materials, not to
exceed $230,000, to ensure that Tetratech takes the
application through the permitting process.

A contract to hire a project manager for 15 months
and $300,000 was also approved. Robert Hren, a for-
mer Bechtel employee who recently retired, was cho-
sen for the job. He will earn $20,000 a month.

The proposed CEC application will be submitted to
the city council for a final approval before heading to
the commission. Subsequently, the public utility will
issue requests for bids on the plant construction, which
will use wastewater from the new treatment plant
across the road for cooling [Elizabeth McCarthy].

Regional Roundup

[16] DWR's Leaner Revenue-Requirement
Numbers Tallied (from [3])

The leaner calculations incorporated into the De-
partment of Water Resources’ revised 2003 revenue
requirement largely reflects reduced reserve require-
ments because the state’s three investor-owned utilities
have resumed their procurement role. DWR’s reworked
figures, released on June 2, sliced $1.01 billion from its
$4.64 billion cost forecast issued last August.

Taken into account in its reduced requirement were
updated cost data submitted by the investor-owned
utilities and the California Large Energy Consumer
Association, said DWR in its filing.

The agency highlighted the following changes in
the updated power-charge account balances: reduction
of the Minimum Operating Expense Available Bal-
ance from $1 billion to $345 million and reduction in
the Operating Reserve Account from $777 million to
$630 million.

In addition, the department anticipates $14 million in
revenues from direct-access customers and $539 million
in payments from Pacific Gas & Electric for energy sales
to the Western Area Power Administration.

DWR also revised its estimate of income from
power sales, but that total rises only $3 million,
and ancillary services cost were cut by $148 million.
The department stated that it had originally budgeted
$170 million for ancillary services in 2003, but with
the JOUs now responsible for that expense, it has
reduced its project to $22 million.

On the increased-expenses side of the ledger,
DWR’s filing indicated that $49 million would be

spent on administrative and general expenses in 2003,
a jump of $21 million over prior estimates.

DWR also calculated that its power-sales projec-
tions have dropped by 1.95 million MWh from its
August 2002 forecast, primarily because of changes in
load and resource assumptions. However, even with
the decrease in power sales, DWR increased its total
power costs by $508 million. Hikes in fuel expenses
and power contract renegotiations were cited as chief
factors for the jump in costs.

According to California Public Utilities Commis-
sion spokesperson Terrie Prosper, the commission is
expecting a formal filing from DWR by the end of the
month [Lulu Weinzimer].

[16.1] Activists Claim Keeping Hunters
Point Plant Open is Racist

A coalition of community groups charged that the
California Independent System Operator and Pacific
Gas & Electric are guilty of environmental racism for
keeping the reviled Hunters Point power plant open.
The group filed a complaint at the Department of
Energy on June 11, alleging that Cal-ISO and PG&E
used flawed data to justify the need to keep the util-
ity’s 40-year-old facility on line.

“The African American and low-income com-
munity of color within San Francisco carry the largest
burden of pollution from the energy installation,” said
Lynne Brown, a Hunters Point resident and member of
Community First Coalition. Children and senior citi-
zens of Hunters Point suffer high rates of asthma, and
while the residents pay PG&E for its power they also
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